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ADMINISTRATION WILL. RESUMF
- FIGHT FOR SHIP PURCHASE RI[ |

This Interpretation Given to Secretary McAdoo's
Wednesday to Business Men and Commercial

in Indianapolis.

(By H. E. C. BRYANT)
Washington Staff Correspondent
Washington, Oct. 16.—The speech

of Secretary McAdoo, at Indianapolis,
Wednesday before business men and
commercial bodies is interpreted to
mean that the fight for the ship pur-
chase urged by the Washington ad-
ministration will be resumed at the
next session of Congress,

Mr, McAdoo thinks that Congress
+hould provide a ‘“well-balanced
pavy, with its compliment of mer-
chant marine naval auxiliaries."

“1 believe there is no citizen, how-
ever partisan he may be, or whatever
his views may be about a merchant
marine, who will net agree that the
government should provide battle-
ships and other fighting units of the
pavy,” said Mr. McAdoo. “Certainly
we cannot afford to rely on private
(tapital to create these naval auxil-
jarles, We cannot sleep any longer;
ywe must prepare,

C‘ontainuing he said:

Furopean War Shows Need.
“I'he terrible events of the past vear
in Kurope, and the acute situations
which have arisen in our foreign rela-
tions, have brought foreibly to the
front the necessity for greater naval
ana military preparedness than our
people have heretofore believed to be
necessary for the national safety. Our
‘splendid isolation,” upon which we
have relied so much in the past as
our chief protection, has been neu-
trallzed in great measures by the de-
velopments of modern science. Wire-
fess telegraphy and winreless tele-
phony, aeroplanes, fast steamships,
powerful battleships, long-range guns,
high explosives, and submarines
which can cross the Atlantic and
Yacific, have awakened us to a reali-
vation of the fact that the great ocean
ovarriers have largely disappeared,
and that we may in time become the
object of attack by hostile powers. We
hawve been forced to consider the new
measures which are essential to put
the country upon a basis of greater se-
curity. We must not approach this
subject in hysterical fashion; we must
not take counsel of fear, but counseel
of prudence, reason and intelligence.
We are so fortunately placed that we
do not have 1o adopt a militaristic
policy, as that term is commonly un-
derstood. Our geographical position
makes it unnecessary for us to main-
tain such formidable military estab-
lishments as those of the great powers
of Europe, The most indispensable
factor in any sensible plan of national
defense is a powerful navy, capable of
striking with effect—Dboth offensively
and defensively—supplied with essen-
tial naval auxiliaries in the form of
&N American merchant marine and
manned by American seamen who are
ready and willing to fight for the Stars
and Stripes against any enemy on the
face of the earth.

Naval Auxiliary Defined.
“What is a navai auxiliary? 1t is a

fleet of merchant vessels so construct-
ed that they may render essential
service and assistanoe to our battle-
ships and eruisers in time of war and
serve the needs of our commerce in
time of peace. A navy, no matter
how strong in battleships, cruisers,
torpedo boats and submarines, is only
partially equipped without a mer-
vhant marine auxiliary. It is a fact,
and every naval expert will so testify,
that a merchant marine naval auxil-
iary is just as essential to the effec-
tiveness of the navy congidered as a
complete fighting machine, as the
guns upon the decks of our battle-
ships and the seamen upon whose
«kill and valor the effectiveness of
ihose guns depends., Why is this so?
Because battleships and cruisers and
torpedo boats and submarines have to
be furnished at sea with coul, provi-
sions and supplies of all kinds, Fight-
ing vessels cannot carry sufficiei.t sup-
plies to remain long from their home
basesg, and they must have these es-
<ential auxiliaries in order to enable
them to stay at sea and engage in ef-
fective offensive and defensive opora-
tions away from their home ports,
Unprepared in 1898.

“We cannot, with safety, rely upon
our ability to purchase or chartel
suitable naval auxiliaries wiwen a crisis
appeare. The veryv essence of pre-
paredness for the navy, is to have
these vessels of suitable typss and

construction where we can put our
hands on them quickly. To prove this
{ need only to tell you what happened
when war with Spain broke out 1In
1898. We had no naval auxiliaries—
no army transports, We were utter-
iv unprepared. We had to go into the
market and buy immediately any and
every kind of boat that could be
hastily adapted to our purposes, and,
of course, we paid fabulous prices for
them. When a man, or a government,
has to have something the other fei-
low has got, and that fellow Kknows
that this something can't be gotten
from anybody but himself, he exacts
the highest possible price and gets it
This is human nature. The navy
alone hought at that time 102 vessels
as naval auxiliaries and paid, in round
numbers, the fabulous sum of $18.-

Speech
Bodies

000,000 for them. There Is no officer
of the navy who knows about these
purchases who won't admit that most
of these vessels were junk. But we
had to take anything we could get
and pay any price the ship owner or
broker_' asked, in order to send our
fleet just a little way from home—
to Cuba. This is the penalty we paid
for our failure to create a real naval
aumliar}:. Unhappily we have learn-
2d nothing from that painful lesson
and are in worse condition today than
we were in 1898, so far as merchant
marine naval auxiliaries are concern-
ed, because our navy is much larger
and its requirements more exacting.

In addition to the $18,000,000 spent
by the mnavy, the War Department
spent millions for vessels to transport
troops. If we build a real and effi-
cient naval auxiliary, we shall have
the right kind of vessels to supply the
army with transports when it needs
them.

‘ We have not today under the Amer-
ican flag sufficient vessels é°© give our
navy, in case of war, the support and
assistance which is indispensable to
its efficiency. T do not ask you to
take my word for this statement.

1
will give you the testimony of the
Secretary of the Navy himself. In

June last 1 addressed the following in-
auiry to the Navy Department:
‘Considering our navy as it is
today, and having reference to
its maximum usefulness and effi-
ciency in time of war, what nuin-

ber of imerchant vessels and of
wh.at tonnage would be re-
quired ?”’

Admiral Benson, who was at the
time Acting Secretary of the Navy in
the absence of Secretary Daniels, re-
plied as follows:

“There would be required 400 mer-
chant vessels for auxiliaries with a to-
tal of 1,172,000 gross tonnage. In
addition to the above, should our own
coast be invested, or even occasionally
visited, there would be required a
large number of small vessels fitted for
mine-sweeping, say at least 24 of such
vesSels, of about 150 gross tons each.”

“There is no doubt of our ability,”
said Mr. McAdoo, ‘‘to supply from our
coartwise vessels the 324 small vessels
for mine sweeping, but we are not so
fortunately situated with respect to
the 400 merchant vessels for auxil-
iaries. I am informed by the Navy
Department that we could draw from
our present merchant rnarine approx-
imately 700,000 gross tonnage of ves-
sels that could be converted into naval

aug:iliaries. This leaves us with a de-
ficiency of about 500,000 gross ton-

fiage to meet the needs of our navy
as it stands today and without al-
lowing for growth.

Two Classes of Ships.

““We are paying to foreign steamship
lines more than $300,000,000 per vear,
when by having our own ships we
could pay them for this service, build
up a merchant marine which will
profit our people In time of peace,
and serve our country in time of war.
A really useful naval auxiliary
should consist of fast passenger and
cargoe ships, as well as ordinary car-
go fhips. The combined passenger
and cargo ships would be suitable for

operation on specific routes, We
should not, however, establish regu-
lar steamship lines where sufficient

and satisfactory service has been es-
tablished by American companies op-
erating ships under American regis-
try. The ordinary cargo ships should
he used in any and all parts of the
world.

“To bring
shipping
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as members ex-officio, and three mem-
bers to be selected by the President
and confirmed byv the Senate. Con-
bgress should put into the hands of
this board a fund of $50,000,000 1o
cereate a naval auxiliary of suitable
merchant ships of from 400.000 to
500,000 2ross tons. This board should
have authority to establish as quick-
ly as possible steamship lines to the
east and west coasts of South Americ
and to the Orient.

“The Shipping Board should have
authority to organize a corporation, or
corporations, and to subseribe to the
capital stock thereof in whole or in
part, as the board may determine. The
board should have the authority to vote

the stock belonging to the United
States for the election of directors.
These directors will, in turn, choose

the officers and employes of the cor-
poration. By this means they will
be removed from political influences,
just as the l'anama Raiiroad Com-
pany and Steamship Line, in which the
covernment is the sole stockholder, is
unaffected by political influences.
“The shipping board should have
the power to lease the distinetively
cargo ships to responsible individuals,
firms, or corporations, under such con-
ditions as the board may deem bhest,
but in no event at less than 3 per cent
on the cost of cons‘ruction and 3
per cent for depreciaiwon. The hoard
should also have authority to cperale
them in commerce whenever suitable

Navy apd the Secretary of Commerce !

lessees cannot be found, or whenever
‘n its judgment th interests of our
comimerce would be best subserved by

such direct operafon through the
medium of a corporation or corpora-
{ tions,

__ Case of the Pacific Mail.

"The orders for these vessels need
not be limited to the

Atlantie
There is no reason why
our shipyards along the Great lakes
cannot be utilized for

rcnd
i ] -

I'acific coasts,

the same

yuir-1

Poese; why they cannot be f-r'iplfL-v--l
giurmg the dull winter months in turn-
Ing out the parts of these vessels
which could be transported in sec-
tions through the Great Lakes and
canals 1o the Atlantic Ocean, and as-
semhbled there.

“The shipping board should has
POWETr 10 reform our navigation rules

and regulations, to study

problems and recommend to the Con- |
Eress the necessary legislation to en-|
courage sand li“'\"l(-;l & Egreiatl 1exy-
chant marine under the Americar
Hag.

“"The time has come when the (°
gress should consider the ereation of
some instrumentality for the regula-
tion of merchant marine conpanies
What could argue more stronglv in
favor of governmental regulation of
ocean carriers than the recent action

of the Pacific Mail Steamship Com-
pany? Here is a company which has
operated a service hetween Ran ran-
citco and the Orient for many years
Our business men, manufacturers and
producers have built up great

interests with the Orient upon
faith of this service.

““All of a sudden, and without ade-
quate notice, and with utter indiffer-
ence to the injuries that might ¥e done
to shippers and the interests of this
country, the Pacific Mail Steamehip
Company sells its ships and announces
that i1t will discontinue its cerviee, No
common carrier on laund would be per-
mitted to do sueh an arbitrary and in-
Jurious thing, as our commeon
riers on the high seas 1may
time do with impunity.

“The Pacific Mail people claim that
the passage of the Seaman's Bill
forced them to discontinue husiness.
I am told that the season’s bill was
not the mainspring for the transfer
of the Paclfic Mail vessels. ‘TThe Pan-
ama C anal act which de.led railroads
owning competitive steamship lines
the right to operate them through
the canal, and the fuct that present
abnormal rates for cargo space on the
Atlantic, which made it possible for
the Pacific Mail to sell

trade
the

Car-

at any

ils rhips at
more than their real value, was, 1
understand, the true cause of their
sale.

“The shipping bheard should also
have power, acting in conjunction
with the Intersiate Commerce (om-
mission, to arrange for_the issauance

of through bills of lading between
railroad lines and steamship lineg, op-
erating under the American flag, in
the foreign trade and to provide the
means whereby special through rates
can be made between our railroads
and steamship lines to enable them
to meet the competition of foreign car-
riers in the open market of the world.

“The shipping bLill introduced in the
last Congress is different in some de-
tails from the plan here csuggested.
American busliness has paid dearly for
the defeat o! that measure. | am
sure that the increased and extor-
tionaie ocean freight rates paid by
our defenceless producers and ship-
pers in the last twelve maonths have
exceeded several times the $40, 000,000
which the shipping bill authorized the
cogvernment to expend on merchant
vessels. But this is only a small part
of the injury. Grave losses have been
sustained by our business men hecause
thev could not ship at all.”
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FROFIT IN RUGNS.

GREAT

Witness Testifies That One Costing
£16 Sold for £12.000,
New York Times,
Secrets of the rug b were
toid vesterday when the suit of Paul

ISINess

M. Allo against Viiell Benguiat and
Leopold Benguiat, dealers in antigue
rugs, for commissions came to trial
before Justice Golf of the Supreme
Court. Mr. Allo scid that hetween ihe
vears of 1905 and 1413 he had =old
$850,000 worth of rugs for he de-

fondants, with the understanding that
he wias to receive 1

per eent commis-
sion. besides a salary of $25 & week.
The defendants admitted thie salavy,

but denied any agreement for the

—
!.‘4_.\-

ment of commissiorn.

Mr. Allo said he first entered the
employ of the defendants in 1800, bat
quit in 1904 and went to Francs To
show that he was worth inore than the
weekly wage paid him, he said that
the defendants, when he sailed away,
oave himm $5.00¢, which made a total
af ©12.1%5 he had received during his
frr vears smplovment, or an avel-
age of more than $3,000 a year. }e
re-cntered the employ of the defend-

ant=in 1905 on the old ternis
In reply 1o qus:=t by

cel, Max D. Steuer. Mr. Allo said enor-

mous profits were made the rug

business. To illustrate, he told

ruz that had been bought in

10ns his coun-
in
ll:- 11
France
it was sold for $12.000. Another r

1

bought in England for 3250 =0ld here
for $15,000, _

The jury gave the plaintiff a verdict
for ‘:‘."':‘ 1. which included interes: - 1163
COSts,

—— S

Kxceedingly delicate electrical <op-
paratus has been perfected for AS-
uring the brighiness of a sier e
variation of moonlight and cthe rE-

lestial phenomena of light.
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Florence, Arthur, and myself wers
Situing  quietly i our ¢ :
when there came &8 curious ractli ’
the window,—curious e ase <}
night was Il'l‘.[t' witiedle s TH ey W\ ¢
heard two or three ploustons
very joud, and we rushed outsids
S¢e “'iiill WwWaas up [ res tly awfter
wards there was o hrilliant tlash e

sheet lightning and a
It seems that a bomb had fallen on
Wanstead Flats (our big Common)
and had S-‘(‘('ua;n'u’ ant & larre hole bLut
had done no harm bevond the smas)
ing of some windows a guarter «f 4
mile away Some parts of 1.

and leytonstone however did not ¢
off so easily. In Ashville Jload
poor road about a mile from

loud detonatic n

here an

f'.‘&['l{-‘-l\'t‘ bomb wronght tervinle
havoe, Killing and wounding quite a
number of people and wreehing st

least thirty houses |
a8 many. Some of them might Le de-
scribed as “completely blown '
St. Augustine’'s Church, not far awan
was sel on fire by mcendiary bombs
and made quite unusable for the tin

“On the night of the Tth Sept
think that was the dute, T wos rogsed!
from a sound sleep by the screc: b
of police whistles, and

nmvself cournted

.

-

Florence i

Arthur, who had not gone to bed,
rushed up to tell me that Zeppeiins
had been sighted. T pul on one

two things and came down huyt we
heard nothing apart from a few re-
ports in the distance and =soon retned
No bombs fell in our nelghborhood

that night but much damage was dons
in southeast London, and T personallv
knew of one poor home where haoth
parents and three children lost @l
lives throngh an incendiary bomhb

“On the following evening peajple
were all feeling very secure and sav-

ing to one another that a raid on 1wao
consecutive nights  was not to b
thought. Yet that vervy evening st

about a quarter to 11

I heard reports
and the

patrol whistles sounded (-

mediately afterwards, Florence and
I went to the doour and we were =oon
looking at the strangest sight 1 hayve
ever seen, The sky was lit up by
searchlights, converging at the point
“'h"l"" Il:.-_\.' H]l”“‘ll tl'l*‘ ]-i!”llnn of w
Zeppelin moving along with apparent

slowness come miles aw:iy
from our anti-aircraft guns bhursting
all round it It looked e
thing like a vyvellow cigar, allhough
some one called it a silver sausage
After about ten minutes it disappeareg

. with ghells

(31 ?! TS ) AR

rather =suddenly. It mav have lLeen
hidden by the snell smoke, Lut oo -
cording 1o some observers it Als-
charged o quantity of opague grs and
vanished in a ecloud of its own making
What with the darkhened treets e
low, the thunder and flashinzg of the
zuns, the airship moving through
minons skies, and dropping bombe o«
casionally., the sight was mos! awe-
inspiring and suggested a scene from
Revelations, rather than one from 'ne
life of a peaceful london suburt e
were not on Count Zepplin’ !
liet that night, but hisg craft did a o
deal of damage elscwhere, In laver
ponl for instance 1 wae bhiow?
pieces und nine peaple were killed

11 injured.™
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His Baby Died Strenuons

Philadelphia Public T.edger

is

“(zracious, man exila i -
docior, when Mr., Glubbins il s Y5
in a hurry, “"vour temperature i=
ing alonz near the nger | .
FOI—"

“And 1y worss ff than 1 ¢
|'t-'-3'r.?l all 1thro h ithe dist

{ scribed.’

i ‘]:!1;“‘--'.'“:*‘ nl (21UDLIT

{ you distinetly to confine ye

| such fond as would b 'k

::,-r‘;_,r-..h! child.”

| “And didn't T obey oarde: 2

apple cores, dog biscuits 1

burnt matches and scrap f

| and everything eclsa |

| while no one was louking

am preitty nearly dead

5 Hastily refiecting upaor e E

tomical tendenciess ol thne avelade

| vear-old child, the docto:

(;lubhlins that he has been

| the diet and will have t Sul

| soft toast and hot water for a wes-
e

A bill has been introduce
California Legizlature proviaing
I"f é_' ‘:‘-r 'd'*l La .I'- 1 v ;.lo,LP
yrested and tried for me W ha es .

i) \‘,('ii":'..




